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THE HATIORAL

THIS IS UNEVALUATED INFORMATION
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The tex volicy of the Ewangtung Cormnist Govermment 4in rural areas is
characterized by a basie tax consist’ng of a fixed levy on farm vroduction
ass=s2:% 57 & uniform rate, vlus ®svecial assessments™ levied on & gradu-
ated scale. Those areas having a hizher rate of nroduction are being taxed
nrovortionately higher.

A thorough study madle of one villags community four miles from Canton showed
that 1,100 nerscns tilled 84 acres of land, and th~t 30 vercent of the land
vas devoted to vegetabler,1l0 vercent to fruit and 60 -ercent to rice. The
+ice crov is consumed by the cultivators and the frult and vegetable crovs
are 80ld in Canton. The “roceeds of these aales nurchase rice to mzke uv
the deficit between what 13 grown loecally and what is required by the com-
rmunity, and when this requirement is met there ias frequently a surnlus re-
maining vhich gives the community a higher standard of living than the
average farm community in Kuangtung.

After the occunation of Canton, the standard twenty-five nercent levy was
assesged on the village grain crov. In addition to this levy, the villase
vas required to sell 21l itz vegetables to the occuvation forces at 20
nercent of the current market rate, and nayment was rade in People!s currency
vhich was devwrecinting ramidly. The losses accruing to the individual culti-
vator from these transactions were met from clan funds. When ghe vegetable
harvest was commleted, the vegetable fields were mlanted with grain.

This mattern was remented in all farm cormunities in the in-ediate neighbor-
hond of Canton and in areas of Kuangtung where Communist garrisons were
gitu~ted. As a result of these snecial assesasnents the villages were unabdble
to suovort their normnl momulations, anl a considerable nunmber of formers
roved into the cities in ordsr $o raintain a2 living. Fruits and vegetables
have generally been 4in such short sunnly that their vrices have beexn beyons.
the means of the averasze urban resident, and thils deficiency will be accented
sharnly in months to come.
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